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The Advantages of Homeownership

Owning your own home can bring financial rewards as well as pride. Here are some of the advantages
of owning a home versus renting one.

o Taking pride in home ownership is wonderful for your self esteem. Unlike renting, you also
have the freedom to do what you want.
o Each time you pay down the principal portion of your mortgage you build up equity in your

property. This serves as a type of scheduled savings. Equity is an ownership interest in the
property that you can borrow against or convert to cash when selling the house. When you
rent you are virtually flushing money down the toilet.

° Rents will typically increase as inflation and housing demands rise. With Homeownership
your payment can remain constant, providing stable housing costs.

® Market appreciation (increased value) in your home is great motivation to hold on to your
property for a number of years. Typically a house’s value will appreciate 3% to 4% per year.

® The interest portion of your mortgage is called “interest expense” and is tax-deductible. This is

a huge tax benefit and can save homeowners considerable amounts of money each year in
income taxes.

The Team

Your relationship with the Real Estate Agent of choice is as important in knowing the team they work
with on your behalf. A good Realtor will provide you contact information on the Mortgage
Consultant and Escrow Agent of their choice. Open and consistent communication between these
players is vital for a smooth process.

° A skilled and experienced Real Estate Agent is the foundation of the team by providing you
with the right information in finding you a home that meets your needs, negotiate on your
behalf while maintaining your interests at heart, order and supervise inspections and coordinate
the closing.

° The Mortgage Consultant will assist you with the pre-qualifying process all the way to the
closing. A professional Loan Officer will communicate with your Real Estate Agent
throughout the loan process. The Loan Officer is responsible for ordering the Appraisal and
the gathering of all paperwork for Underwriting to clear for loan approval.







